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SUBJECT: GUINEAN BAUXITE MINING - CBG SHIPPING CONTRACT 

REF: STATE 050058 

1 . FNR DEPARTMENT'S BACKGROUND, NIELS BANG IS "CMNTRO- 
VERSIAL” FIGURE WHO HAS BEEN ATTEMPTING TO OBTAIN THE 
50-PERCENT SHARE OF BULK CARRIAGE OF CBG BAUXITE OF 
WHICH, UNDER CBG BYLAWS, GOG DESIGNATES SHIPPER. 

BANG, WHOSE OFFICES AND RESIDENCE HAVE BEEN IN ATHENS 
IN RECENT YEARS, WAS FORMERLY A PARTNER IN MIXED GUINEAN- 
FOREIGN COMPANY "AFROBULK", PREVIOUS GOG-DESIGNATED 
SHIPPER. BANG DROPPED OUT OF AND DISSOLVED "AFROBULK" 

CONTRACT IN ATTEMPT TO GET MORE OF HAULAGE FOR HIMSELF. 

HE HAS BEEN BACKED BY GOG MINISTER OF MINES KABASSAN 
KEITA, WHOSE INTERNAL RIVALRY WITH MARCEL CROS, OFAB 
DIRECTOR, AND POSSIBLY OTHER BACKERS OF OTHER FOREIGN 
FIRMS, HAS COMPLICATED ISSUE. BANG HAS TRIED TO SIGN 
CONTRACTS WITH NORTH AMERICAN HALCO PARTNERS (ALCAN, 

ALCOA, MARTIN MARIETTA) INDIVIDUALLY (CBG PARTNERS CANNOT CONTRACT 
FOR HAULAGE COLLECTIVELY OWING TO U.S. ANTI-TRUST LASW). BUT HIS 
PRICE (7-8 DOLLARS PER TON VS. 4-5 DOLLARS NORMAL GOING 
RATE) IS EXHORBITANT AND HALCO COMPANIES HAVE REFUSED 
TO SIGN WITH HIM, INSTEAD CONTRACTING BAUXITE TRANSPORT 
THEMSELVES AS CBG BYLAWS GIVE THEM THE RIGHT TO DO IF, 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 CONAKR 00434 061417Z 

AS THE PRESENT CASE, THE PRICE OF THE GOG-DESIGNATED 
COMPANY IS "UNCOMPETITIVE". BANG, WHO EMPHASIZES HIS 
CONNECTIONS IN GOG IN CASUAL CONVERSATIONS, IS RUMORED 
TO BE IN FAVOR WITH CERTAIN GOG MINISTERS BECAUSE OF THE 
PERSONAL GIFTS (HAULING IN CONSUMER GOODS 
AND BUILDING MATERIALS PRIVATELY); HOWEVER, IT IS 
ACKNOWLEDGED THAT UNDER FORMER "AFROBULK" ARRANGE- 
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MENT, GOG DID NOT BENEFIT MUCH AND GOT A PROBABLY 
INEQUITABLE SHARE OF PROFITS. 

2. EMBASSY SHARES WARD'S VIEW THAT ISSUE IS NOT RPT NOT 

A REALLY MAJOR MATTER OF DISAGREEMENT IN CBG'S OPERATIONS. 

3. U.S. STEEL SUBSIDIARY "NAVIOS" IS CURRENTLY COMPETING 
FOR SHIPPING CONTRACTS. AS THIS IS ONLY U.S. FIRM IN 
COMPETITION, EMB PLANS GIVE NORMAL SUPPORT TO U.S. STEEL 
EFFORT. 

MAINLAND 
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